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IGEruption
The Hunga Tonga-Hunga Ha’Apai volcano erupted Saturday morning, sending
a shockwave across the South Pacific and worldwide at the speed of sound. It
was one of the most powerful volcanic explosions of all time. As a trader,
know that this is signal, not noise. This is Mother Nature overriding last week’s
Barron’s Cover Commodity Curse and foreshadowing the rally in natural
resources we are about to witness. *lights up a smoke / takes a seat on the stage*
It’s on.
US2Y yields are erupting through 1% as commodities take the stage for their third weekly performance of the
year. As an oil bull, I can’t take my eyes off Brent crude oil breaking a massive resistance level on the long-term
charts. Brent peaked at $86 in 2018 in the “Post Oil Crisis (2015) Bounce.” She briefly peaked at $86 again in
October of last year, backed into support at $70 on the tightening rhetoric, and she’s adding a new leg to the
rally. This is why we wake up bullish crude oil and not panic over a little moving average test.
This is what we should expect when Houthi fighters return to launch drone strikes on the United Arab Emirates.
The UAE foreign ministry said this would not go unpunished. For our purposes, the strike blew up three oil
tankers, started a fire in the Abu Dhabi Airport, and goosed Brent 2% through the old highs. Three servicemen
were killed in the attack, and six were injured.
Goldman Sachs took the opportunity to raise their Brent spot forecast to $96/bbl in 2022 and $105/bbl in 2023.
They identified Omicron as legacy media’s glorified sniffles. They expect OECD inventories to be at their lowest
since Y2K. They expect this oil market rebalancing to require a rally north of $90 to generate the supply and
demand responses necessary. We’re getting there.
The ESG/Carbon Neutral Brigade isn’t going away. I expect that GS will raise forecasts again when the oil price
nears those levels because this isn’t the end of the energy rally.
It might be just the beginning.
If you want to listen to an ear-opening, mind-expanding
conversation on the topic, plug into Grant Williams and Jeff
Currie, Goldman Sachs Global Head of Commodities Research
on Smarter Markets.
Grant and Jeff take us on a guided tour of exactly what the
Carbon Neutral movement is doing to the fossil fuel markets in
the name of Larry Fink selling a new fund basket. They explain
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how you can’t pivot to a green economy without a reliable baseload electricity supply. Wind and solar aren’t
delivering that baseload, and utilities are still relying on massive amounts of oil and natural gas to keep up. An
economy can’t be beholden to whether or not the wind blows or the sun shines. With investments in new
drilling projects trading flat to investments in Klansmen hoodies, the abundant flow of crude oil has been
pinched off at the banking division.
“To get the Americans on it’s going to be much more difficult. And here’s the irony of it all - is when we
think about ESG, ESG is imposing a tax on us. You know? It leads to underinvestment in hydrocarbons
which raises the price of coal, raises the price of oil, raises the price of gas all over the world, and that’s
your effective carbon tax. And here’s the key point, it’s a tax not only without representation, it’s a tax
where the revenues go to places like Saudi Arabia and Russia, and they’re not kept at home to go to
redistribution to help lower-income groups or other groups….”
We’re running two parallel systems now, and physics tells us both are suboptimal. We’re shutting down the old
carbon-based economy while building the new alternative energy source. Neither is firing at enough capacity
to fuel the economy's demands at 7% CPI and 10% PPI. If we’re going to avert starvation and freezing crises,
we will have to increase investment on both sides of those energy systems. Either way, Jeff warns us, “this
energy transition will be the most expensive endeavor humans have ever embarked on.”
That tells me there has never been a more dire need for an excellent hedge to the ESG madness. Once the
wind and solar fail one day, we’re going to pivot back to heating oil, natural gas, and nuclear. What a time to
be alive, kicking, and trading natural resource markets like a wild beast.
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“The most important thought that ever occupied my mind is that of my
individual responsibility to God.” - Daniel Webster, born January 18, 1792
“An optimistic mindset finds dozens of possible solutions for every problem
that the pessimist regards as incurable.”
– Robert Anton Wilson, born January 18, 1932, Brooklyn, NY
“Well, how about this: ever since I came out and said what I did, it’s almost
impossible to get monoclonal antibodies. They’re making it so you can’t get
them. Medicine that absolutely works, they’re keeping from us.”
– Dana White, UFC CEO
“When dogma enters the brain, all intellectual activity ceases.”
- Robert Anton Wilson was a novelist, psychologist, essayist, editor, playwright, poet,
and futurist. Would have also been a good trader.
“Reality is what you can get away with.” – Robert Anton Wilson
“Whatever makes men good Christians makes them good citizens.”
– Daniel Webster
“Once government is committed to the principle of silencing the voice of opposition, it has only one
way to go, and that is down the path of increasingly repressive measures, until it becomes a source of
terror to all its citizens and creates a country where everyone lives in fear.”
– Harry S. Truman
“Keep cool. Anger is not an argument.” - Daniel Webster
“Anyone in the United States today who isn’t paranoid must be crazy.”
– Robert Anton Wilson
“There is nothing so powerful as truth, and often nothing so strange.”
– Daniel Webster
“The future is up for grabs. It belongs to any and all who will take the risk
and accept the responsibility of consciously creating the future they want.”
– Robert Anton Wilson
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T.G. Macro, LLC ("TGM") is a publisher, not a registered investment advisor, and nothing in TGM's newsletter is intended, and it should not be construed, to be investment
advice. TGM's newsletter is for informational use only. Any mention in TGM's newsletter of a particular security, index, derivative, or other instrument is neither a
recommendation by TGM to buy, sell, or hold that security, index, derivative, or other instrument, nor does it constitute an opinion of TGM (or of any of its officers, employees,
agents or representatives) as to the suitability of that security, index, derivative or other instrument for any particular purpose. TGM is not in the business of giving investment
advice or advice regarding the suitability for any purpose of any security, index, derivative, other instrument or trading strategy and nothing in TGM's newsletter should be so
used or relied upon. TGM is not acting as your financial advisor nor in a fiduciary capacity, with regard to any securities, index, derivative or other instrument referred to in
TGM’s newsletter. Also, no representation is made concerning the tax implications in any applicable jurisdiction regarding any securities, index, derivative or other instrument
and TGM is not advising you in respect of the tax implications. All opinions and estimates in the newsletters are given as of the date of their publication on the TGM’s website
and are subject to change and TGM does not assume any obligation to update the newsletters or to reference any such changes.TGM hereby expressly disclaims any and all
representations and warranties that: (a) the content of its newsletters is correct, accurate, complete, reliable or a guaranty of future performance; (b) any of its newsletters will
be available at any particular time or place, or in any particular medium; and (c) that any omission or error in any of its newsletters will be corrected. TGM shall not be liable for
any errors or omissions made in its newsletters or for any inaccuracies in its assumptions. TGM specifically disclaims liability for any losses or damages (incidental,
consequential or otherwise) that may arise from the newsletters and that are either used or relied upon by anyone for any reason, including without limitation, the use of the
newsletters in the preparation of any financial books and records. Although from time-to-time TGM's newsletter may link to or promote others' websites or services, TGM is
not responsible for and does not control those websites or services. TGM's newsletter is published and distributed in accordance with applicable United States and foreign
copyright and other laws. Without the prior written consent of TGM, no person or entity, directly or indirectly, may copy, reproduce, recompile, decompile, disassemble, reverse
engineer, distribute, publish, display, perform, modify, upload to create derivative works from, transmit, or in any way exploit all or any part of TGM's website, its newsletter, or
any other material belonging to TGM.
Without the prior written consent of TGM, no person or entity, directly or indirectly, may offer all or any part of TGM's website, its newsletter, or any other material belonging
to TGM for sale, nor may any person or entity, directly or indirectly, distribute all or any part of TGM's website, its newsletter, or any other material belonging to TGM over or
by means of any medium.
Without the prior written consent of TGM, no person or entity, directly or indirectly, may make all or any part of TGM's website, its newsletter, or any other material belonging
to TGM, available as part of or in connection with another website, whether by hyper-link, framing on the Internet or otherwise. At any given time TGM's principals may or
may not have a financial interest in any or all of the securities and instruments discussed herein. At any given time TGM's principals may or may not have a financial interest in
any or all of the securities and instruments discussed herein.
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