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                 The Pullback Hustle 

Sometimes, you're out on the trading dance floor with your chin up and chest out, 
gyrating to new highs.  Sometimes, you're slithering away, cutting risk, and doing the 
pullback hustle.  Right now, our commodity trade is doing the pullback hustle like Tony 
Manero in Saturday Night Fever, but I'm going to stay on offense and add risk to the 
pad. 

Despite the steady flow of hurricane headlines in North Carolina and Florida, markets 
have ground to a mid-week malaise.  The only thing that happened on Monday was 
utilities (XLU) responded to rising bond yields and got plowed for a 2-sigma loss.  On 
Tuesday, we saw a 2-sigma selloff in social media (SOCL) and E&P (XLE) led by 
refineries like MPC, PSX, and VLO.   
 
We also saw a 2-sigma range-breaking rally in the software sector (IGV), which closed 
at an all-time high.  I'm going to take a trade out of the Active Traders Handbook and 
add IGV as a new long to the View Matrix at today's closing price.  Sectors that rally for 

a year, then consolidate for a year, then break out again tend to go on long-distance rallies, so I have high hopes 
for this software trade.  It's taking place with the Nasdaq about to charge new highs and Nvidia catching fire again, 
so I thought some tight tech exposure would do us good. 
 
It feels like markets are doing their own thing, but we'll get some form 
of a response to CPI tomorrow and PPI on Friday.  If I had to guess, 
inflation data would come in benign, just like the Administration 
would like it to.  I could see Treasuries hold the recent dip on benign 
CPI data, rally, and rates fade a bit. 
 
We should prepare to take a few more deflationary body blows to 
our commodity trade if that's the case.  Natural gas has already fallen 
from $3 to $2.70, and there's more room to pull back.  Gold is flying 
away from moving averages, so there's room for it to pull back.  
Crude oil has been a random number generator, but if it returns the 
50-day moving average support level at $72.50, it can pull back to 
$70.  LME copper banged its head on $10K again and pulled back to 
$9,650.  The next support levels are at $9,500 and $9,250, so there's 
room to pull back on every commodity chart in the complex. 

The moral of the trading story is as follows:  I may be expecting to 
suffer a pullback in the commodity space, but that doesn't mean we 
have to bail out of the trade or stop trading.  The stock market is 
skidding along the highs, and if powerful sectors like software are 
going to break out right before our eyes, I'm going to stay in motion 
and trade that breakout for whatever it's worth. 
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This is trading.  We're out on the dance floor trying to make moves.  Sometimes it goes like John Travolta, and 

sometimes it goes like Chris Farley, but we never stop trading.  If commodities are going to suffer a pullback, then 

let's grab some software because the risk-reward is ripe.  I'm not afraid of charging bull markets.  Are you? 

     
View Matrix 

IGV will be added to the View Matrix as a new long at today's closing price. 

 

DO THE HUSTLE. 

 

 

 

 

 

 

 

 

 

 

http://www.tgmacro.com/
https://images.app.goo.gl/ymBVWfgxfLmd4Zym6
https://tenor.com/view/chris-farley-dance-bellyflap-going-ham-gif-18131519
https://www.youtube.com/watch?v=SFzMs2SN--s
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Doctor, my eyes have seen the years 
And the slow parade of fears without crying 
Now I want to understand 
I have done all that I could 
To see the evil and the good without hiding 
You must help me if you can 
- Doctor My Eyes, Jackson Browne, born October 9, 1948 
 
"There are two basic motivating forces: fear and love.  When we are 
afraid, we pull back from life.  When we are in love, we open to all 
that life has to offer with passion, excitement, and acceptance.  We 
need to learn to love ourselves first, in all our glory and our 
imperfections.  If we cannot love ourselves, we cannot fully open to 
our ability to love others or our potential to create.  Evolution and 
all hopes for a better world rest in the fearlessness and open-
hearted vision of people who embrace life."  
- John Lennon born October 9, 1940 
 
"To fear love is to fear life, and those who fear life are already three 
parts dead." – Bertrand Russell 
 
"Where there is love, there is life." – Mahatma Gandhi 
 
"When I was 5 years old, my mother always told me that happiness 
was the key to life.  When I went to school, they asked me what I 
wanted to be when I grew up.  I wrote down 'happy'.  They told me I 
didn't understand the assignment, and I told them they didn't 
understand life." – John Lennon 

"If everyone demanded peace instead of another television set, there would be peace." – John Lennon 

"I'm not going to change the way I look or the way I feel to conform to anything.  I've always been a freak.  So, 
I've been a freak all my life and I have to live with that, you know.  I'm one of those people."  

- John Lennon and me. 

http://www.tgmacro.com/
https://www.youtube.com/watch?v=gtlqZOT2fOo
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T.G. Macro, LLC ("TGM") is a publisher, not a registered investment advisor, and nothing in TGM's newsletter is intended, and it should not be construed, to be investment advice.  TGM's newsletter is for 
informational use only.  Any mention in TGM's newsletter of a particular security, index, derivative, or other instrument is neither a recommendation by TGM to buy, sell, or hold that security, index, 
derivative, or other instrument, nor does it constitute an opinion of TGM (or of any of its officers, employees, agents or representatives) as to the suitability of that security, index, derivative or other 
instrument for any particular purpose.  TGM is not in the business of giving investment advice or advice regarding the suitability for any purpose of any security, index, derivative, other instrument or 
trading strategy and nothing in TGM's newsletter should be so used or relied upon.  TGM is not acting as your financial advisor nor in a fiduciary capacity, with regard to any securities, index, derivative or 
other instrument referred to in TGM's newsletter.  Also, no representation is made concerning the tax implications in any applicable jurisdiction regarding any securities, index, derivative or other 
instrument and TGM is not advising you in respect of the tax implications.  All opinions and estimates in the newsletters are given as of the date of their publication on the TGM's website and are subject to 
change and TGM does not assume any obligation to update the newsletters or to reference any such changes.TGM hereby expressly disclaims any and all representations and warranties that: (a) the 
content of its newsletters is correct, accurate, complete, reliable or a guaranty of future performance; (b) any of its newsletters will  
be available at any particular time or place, or in any particular medium; and (c) that any omission or error in any of its newsletters will be corrected.  TGM shall not be liable for any errors or omissions 
made in its newsletters or for any inaccuracies in its assumptions.  TGM specifically disclaims liability for any losses or damages (incidental, consequential or otherwise) that may arise from the newsletters 
and that are either used or relied upon by anyone for any reason, including without limitation, the use of the newsletters in the preparation of any financial books and records.  Although from time-to-time 
TGM's newsletter may link to or promote others' websites or services, TGM is not responsible for and does not control those websites or services.  TGM's newsletter is published and distributed in 
accordance with applicable United States and foreign copyright and other laws.  Without the prior written consent of TGM, no person or entity, directly or indirectly, may copy, reproduce, recompile, 
decompile, disassemble, reverse engineer, distribute, publish, display, perform, modify, upload to create derivative works from, transmit, or in any way exploit all or any part of TGM's website, its newsletter, 
or any other material belonging to TGM.  
Without the prior written consent of TGM, no person or entity, directly or indirectly, may offer all or any part of TGM's website, its newsletter, or any other material belonging to TGM for sale, nor may any 
person or entity, directly or indirectly, distribute all or any part of TGM's website, its newsletter, or any other material belonging to TGM over or by means of any medium.  
Without the prior written consent of TGM, no person or entity, directly or indirectly, may make all or any part of TGM's website, its newsletter, or any other material belonging to TGM, available as part of 
or in connection with another website, whether by hyper-link, framing on the Internet or otherwise.  At any given time TGM's principals may or may not have a financial interest in any or all of the securities 
and instruments discussed herein.  At any given time TGM's principals may or may not have a financial interest in any or all of the securities and instruments discussed herein.  
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